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Fig. 1 The transmission mechanism of finance affecting high-quality rural development
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Fig. 2 Schematic diagram of the Sobel-Test method
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Tab.1 The evaluation index system for high-quality rural development
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Tab. 2 Descriptive statistics and validity tests of all the variables
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Fig. 3 Kernel density distribution of the financial development and high-quality rural development, 2005-2020
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Tab. 8 Joint test results of the mechanism of financial development driving high-quality rural development

5 HORD AR HLIX rE X P b X 2005—20134F  2014—20204F ATRFEA

1) (2 3) “4) (5) (6)

FD 0.036™7(4.25)  0.025"°(2.01)  0.0217 (2.78)  0.112°(1.67)  0.2077(3.59)  0.016"°(2.34)

InAT 0.057""(3.43)  0.042"°(2.16) 0.095"(4.28)

GF 0.236"7(6.02) 0.11777(2.89)

HC 0.040(2.51) 0.0197(2.17)

InRC 0.0667(4.32)  0.05177(2.79)  0.0387°(4.51)  0.04977(6.63)  0.14777(2.64)  0.05877(5.74)

P Ay Yes Yes Yes Yes Yes Yes

province FE Yes Yes Yes Yes Yes Yes

year FE Yes Yes Yes Yes Yes Yes

JH R 0.45 0.36 0.29 0.42 0.68 0.51

N 165 135 176 279 217 496

F 34.87 23.65 21.12 23.36 30.54 26.33

4.4 FREEMESH

SRS FEAE ] A R B 4 il R X S R v i i R R AT S 3 I B RN, . H SRR R
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Tab. 9 Regression results of robustness test
IR AR HLIX PR IX PEHSHIX  2005—20134F  2014—20204F

s (n (@ 3 @ (5)  (6) (7 (8 (9 (o) a1 (12)
FE v FE v FE IV FE v FE v FE IV

FD 0.027" 0.046™ 0.038™ 0.021" 0.125™ 0.244™
(2.99) (3.31) (2.51) (3.67) (6.12) (4.75)

NHQRD 0.021" 0.035™ 0.029" 0.017" 0.123" 0.228"

(3.82) (2.76) (2.23) (4.18) (5.65) (2.42)
PR Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
province FE Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
year FE Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
Kleibergen-Paap 46.15 49.65 62.46 35.73 55.48 54.17
rk LM [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
Kleibergen-Paap 43.58 56.42 59.85 44.23 53.37 57.78
rk Wald F {16.38} {16.38} {16.38} {16.38} {16.38} {16.38}
R 0.55 0.71 048  0.68 0.82  0.57 0.65 034 0.51 0.62 032 0.58
N 496 496 165 165 135 135 176 176 279 279 217 217

W@ IVEISRH T HAS S HIH [ )N PAE, { PR Stock-Yog 5513655 10%F- L (11l FHE
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Abstract: It is the mission and task entrusted to finance in the new era to "drip irrigate" the
fertile land for rural development. In view of this, this paper presents an initial attempt to
investigate whether and how regional financial supply promotes high-quality rural development
in China. We first explain the influence mechanism of financial supply on high-quality rural
development at the theoretical level, and hold that finance can contribute to the high-quality
development of rural areas through its multiple effects released by its functional exertion, such
as industrial promotion, environmental improvement, social norms and improvement of
people's livelihood. Based on this theoretical analysis, we combine panel data from 31
provincial-level regions in China during the period 2005-2020 to construct an evaluation index
system of finance and the high-quality rural development. Then the driving effect, mechanism
and heterogeneity of finance on high-quality rural development were tested and revealed by
using panel fixed effect model and mediation effect model. The results indicate that the
improvement of the regional financial supply is conducive to the high-quality rural
development, and this conclusion still holds after a series of robustness tests conducted.
However, this positive effect shows obvious spatial and temporal heterogeneity. For the eastern
region and the period after 2014, the positive impacts of finance on the high-quality rural
development are stronger. This finding was also confirmed by the Fisher Permutation Test. In
addition, the analysis of action mechanism shows that for the total sample of all provinces and
the five sub-samples, "promoting rural consumption upgrading and releasing the effect of
improving people's livelihood" is the common channel of finance driving high-quality rural
development. However, the industrial driving effect, environmental improvement effect and
human capital effect brought by financial development only exist in some molecular samples.
In general, this paper advances the understanding of the drivers of high-quality rural
development and the effects, mechanisms and regional differences of financial empowerment
for rural revitalization, and enriches the research perspectives of financial geography and rural
geography.

Keywords: financial supply; high-quality rural development; mediating effect model,
mechanism of action; spatio-temporal heterogeneity; China



