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Fig. 3 The proportion of income and net wealth on each quantile in China in 2011 and 2019
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Fig. 4 Income inequality and net wealth inequality in northern and southern China from 2011 to 2019
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Fig. 5 The proportion of income and net wealth on each quantile in northern and southern China in 2011 and 2019
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20134 0.60 0.68 0.55 0.67 0.61 0.68 0.52 0.64
20154 0.62 0.68 0.60 0.66 0.60 0.69 0.53 0.66
20174 0.57 0.70 0.57 0.69 0.59 0.69 0.52 0.68
20194F 0.59 0.67 0.52 0.62 0.57 0.66 0.51 0.66

AILJE RBSIR S RS, Wi s e 228000 W3, 16 IH S A 22 B R I
ZIFMHNE T REAEE S .
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fBl, 2011—2019 4FJiS3i 20% LA T 45700 45 1 SR ICA S HEIEEH AR TR . Hr sl A 4367 1
bR BT EC B 0 TR R S AR SO | B R R R RSB DX A 4
A T 1% = AR SO (5 EE 2011 4E 119 23.01% F R 2019 4F (1) 16.19%, ZRIbHLIX
WA 3 A T 10% =g A TEEAAR PR (5 HE F 2011 4118 41.92% F % 2 2019 4E 119 36.31%.
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Fig. 6 The changes of income inequality and net wealth inequality in provincial-level regions of China from 2013 to 2019
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TUE BRI . @ B ER s BRI RIS 6E, AR T AT
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*2 TERBASERSI
Tab. 2 Variable description

AR AR | ¥IE brifE2:  FME SN
295 KRR YR A 7= BEOT) 55145.87 2694530 16413.00  153291.66

HARBERFAEEE AR AR AR RN, AW ™ 141.25 263.37 7.73 1265.73
fifih | U TS B 2R 5 TR AL

LA e YIBTRAA 1 (12.0T) 89735.65  64729.97 653297  335931.63
TR A AFIFAE DOl B35 B MOl A B 5 L 1.54 0.52 0.50 3.28
BR2 R WF5E 5106 % Jie 22 3 N3 S H (f26) 476.56 530.74 10.37 2704.70
2 HEA it DI E T 23 B2 B (km/ JTN) 36.28 22.74 525 140.48

T MRRZR RN At AT X RO A B 16 [TV 35 SCRIEIAT SCHR AR S0 X SO I 2855 R OKF- | FLARBEIR B BE W)
BRBEAAF A B BTN BER O AL ek FEA TS B A AR B, o) 3 e S A 4 i A P

O 32 K SRR L A P M B B PR R S AR AR A T IR 25X 5 B4 0y A 2 M st/ . AR S 3R
FHEAZEAR T 2006 AE5H , JF M HAS 2 07 4 SR 21 2018 4F , P40 R LA 2011 4F g SIS BRfE . Wi 24 1996
AR FE] AH 1997 4R B AIE BURVER e 3T IHER (10.96% )5 1997—2001 452 B [ 58 B8 7 45 I i -1 3 KR 22
ASENTE DAY A IE A AR ARE RV RE I 7 H 15 3 2018 45 TS o LA 2011 4E S (1 Se PR
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Tab. 3 Results of econometric models

(WFRENIJRAARFE Q) BENL W B A4 (3)FIENL W B A45

e
S EX SE  PIi EX SE P1H EX SE P{H
ZURIEKFE—RIT 1,190 0.412  0.007 0.323 0.615  0.603 -17.524° 9.293  0.070
LR BRI -0.055"  0.017  0.003 -0.007 0.026  0.785 1.641° 0.843  0.062
U5 R IR T = IR 5 -0.051" 0.025  0.057
ARG IR FE A -0.045"  0.025 0.083 -0.071"  0.032  0.034 -0.086"  0.029 0.007
VIR A -0.179"  0.065 0.010 -0.083 0.081 0.317 -0.086 0.082  0.301
itk 0.024 0.016 0.139 -0.006 0.015  0.667 -0.004 0.014  0.780
BReEHAR 0.019 0.032  0.567 -0.062°  0.031 0.055 -0.062" 0.031  0.057
22 At 152t -0.099"  0.057 0.093 -0.081 0.079 0314 -0.153" 0.083  0.078
g -3.572°  2.060 0.094 -0.165 3263 0.960 64.284"  34.095 0.070
B E RN, il i i
ARAR [T 2 RN =i =il il
BUNIUEIER S 116 116 116
PLETE 0.390 0.410 0.436

T SERIETAEPRMERR (F R 28) 57" M HIZIRTE 10%.5% 1 % KT 35, TR .

PE— AR T XA NI AR AR I S N SEB R 52 T T8 Bl A%
GFANE  FRE BN L BIRIRIASE TGRS B A4 T AR TR AR
P25, I ELR SBE NI I AN AR O AR AT 5 I T B0 S N B W B AN
ffl#_ TRAETER S . IR ABRL (1) MBI (2) Fin, @i REKFS5E T IXAMET

TP AR e R Z MIFEFE LR BUE “U” BOCR, SEWRKENERYWEAFEZ
IETJazIMi'J N” ORISR, SRRSO BB SE T 25 R K5 AP 25 F U 5 A F
SFRZEIIRER . MTTEEREH TR SR TSNP Z EA AR IEA G R

R4 REUHRE

Tab. 4 Robustness tests

- (MR TR A5 Q) RE NI P & A5
EX SE P1H EX SE P{H
2005 R JRIK— IR I 1.832" 0.562 0.003 -16.509" 9.308 0.087
L KK R I -0.087" 0.025 0.002 1.517 0.861 0.089
EZ0 0 Y S R e -0.046" 0.027 0.092
H AR IR A 0.037 0.031 0.236 -0.014 0.022 0.526
YITHAA 0.092 0.081 0.266 -0.074 0.066 0.269
K- 0.026" 0.014 0.070 0.010 0.015 0.487
BRRAR 0.039 0.032 0.240 -0.022 0.044 0.630
AZim A it 0.027 0.084 0.751 -0.063 0.096 0.518
R -10.646™ 2.670 0.000 61.445 33.570 0.078
B0 B E RN il E2sii|
AR B ZE AR Fsifl =i
RUNUNIERAS 116 116
AL 0.883 0.318

43 “HEER"HNBREERSH
ESCHETHE R R, I E AN S AT R K R IE N BOCR . HRIREASE
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Fig. 7 Comparison of the Lorentz curves of three groups of provincial-level regions of China in 2013, 2015, 2017 and 2019
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Fig. 8 Sequence diagrams of Lorentz curves of three groups of provincial-level regions of China in 2013, 2015,2017 and 2019
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Fig. 9 The proportion of net wealth on each quantile in different regions of China
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The evolution process of China's regional income inequality
and net wealth inequality

SUN Sanbai', ZHANG Qingping', LI Ran', ZHANG Keyun"’
(1. School of Applied Economics, Renmin University of China, Beijing 100872, China;
2. Information Center for Social Sciences, Renmin University of China, Beijing 100872, China)

Abstract: "Common prosperity" has become a matter of concern in China's society. The
outline of China's long-term goals for 2035 calls for substantial progress in common prosperity.
Therefore, measuring income and net wealth inequality, and identifying the differences and
causes in regional common prosperity are of great significance in China. Based on the data of
Chinese Household Financial Survey (CHFS) from 2011 to 2019, this paper uses Gini
coefficient, Lorentz curve and panel data econometric model to analyze the evolution patterns
and causes of regional income and net wealth inequality, and find out differences in the way of
promoting common prosperity among regions. The results are shown as follows: (1) Although
the national income inequality considerably declined from 2011 to 2019 but net wealth
inequality remained large. There are obvious spatial differences in the changes of income and
net wealth inequality, and the cumulative shares of each income or wealth quantile from 2011
to 2019 show different changing trends. (2) There is an approximate inverted "U" relationship
between economic development and income inequality in provincial- level regions (hereafter
province) of China, and an approximate inverted "N" relationship between economic
development and net wealth inequality. (3) The processes of common prosperity are different
among different regions. Specifically, there has been a general increase in households net
wealth in developed provinces and these provinces have been promoting common prosperity,
but the trend is not obvious in developing provinces. This study provides a reference for the
formulation of policy on common prosperity of the central and local governments. In order to
promote common prosperity in China, governments at all levels should provide assistance to
vulnerable groups, scientifically and rationally make use of and manage natural resources,
increase investment in transportation infrastructure construction, encourage capital investment
to promote capital accumulation, and increase public finance expenditure on scientific and
technological innovation.

Keywords: net wealth inequality; income inequality; common prosperity; spatial and temporal
characteristics; China



