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Fig. 1 The evolution of production activities and its relationships with

production mode and economic pattern
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Abstract

There exists an inherent relationship between territorial division and superiority. The
former is the objective scheme and the latter-motive Cause from human being. To define loc-
ational superiorities of a region or a city, we must, first of all, determine its economic status
in a specific area. This article consists of three parts. Firstly, a review of the historical evolu-
tion of territorial division theories and secondly, the presentation of a full system on locational

superiorities of region and city. Finally, the inherent mechanism of areal differentiation is piob-
ed.

The founder of classic political economy Adam Smith initially explored the benefit of
social division and territorial division. He put forward the principle of absolute advantage to
explain commodity exchange between places and countries in the 18th century. Smith laid undue
stress on absolute high productivity or low cost as prerequisites for specialized production, thus a
backward region or country had no alternative but to close its area to external trade. David
Ricardo, another classic economist and a disciple of Smith, elucidated the labor value theory
and the principle of comparative advantage. According to this principle: Mutual trade can still
occur to two regions or countries with deferent level of economic developmen:. Swedish econo-
mist Bertil Oblin advanced his relative price differentiation to explain territorial division and
international trade on the basis of new classical economics. The inequilibrium of the distribu-
tion of productive factors results in the difference of the relative price of goods, which leads to
the price difference of commodities, thus interregional or international trade come into being.
In terms of the principle of relative price, Ohlin set up the theory of modern international trade
and general locational theory. Soviet economic geographer N. N. Baransky, using Marxism,
analysed two original factors for social and territorial division———the differentiation from
human being and its habitat. He maintained that economic advantage is the motive power of
geographical division, and also emphasized the effects of transportation and tariff. Baransky’s
formula for geographical division is as follows:

C,>Cpr+1:



210 # 2 e i iz &

Here Cv stands for the price of commodity at selling place, C, for the price at the place of
production, and t for freight.

So far as the economic development strategy for a region or an urban area is concerned,
the core issue is how locational superiority can be determined. Economic superiority possesses
very distinct aspects and a complex structure This paper presents a superiority system for deve-
lopment strategy on the basis of territorial division and macrolocational theory. 1t consists of
four pairs of regional or urban predominance (locational superiority):

1. tangible and intangible;

2. absolute and relative;

3. partial and overall;

4. spatial and tmely.
the authors bring to light the nature of each pair of locational superiorities by means of con-
trast and expound their inherent mechanisms by applying both qualitative and quantitative me-
thods.

It is worth to further discuss the combination of territorial division and locational superio-
rities concerning the development strategy of national economy. We have just begun our work
in building models for regional development and urban planning. Much more is expected to
done in the near future.



